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1. SMA vs. UMA

Both Separately Managed Accounts and Unified Managed Accounts are managed on behalf of the person investing.
SMA

A Separately Managed Account (SMA) is a portfolio of individual securities, typically stocks or bonds, managed on your behalf by an investment
professional.

When is a SMA used?

When any of the following criteria are true, the SMA must be maintained and cannot be collapsed into a UMA:

® A SMA should be used when Trades for the Investment Strategy are being entered by a 3rd party/Investment Manager. For example, a Fixed
Income Manager or non-ADR International strategy may fit this paradigm.

® When there is an Account that has 100% of the Account allocated to a single manager strategy and there is no expectation of that changing.
For example, there is no potential of the Account being combined with mutual fund assets or other manager strategies.

UMA

Conversely, a Unified Managed Account (UMA) is a managed account that can include multiple types of investments all in a single account. Investments
may

include mutual funds, Managed stock or bond strategies, and exchange traded funds. Unified Managed Accounts are often rebalanced on a specified
schedule.

When is a UMA used?

* A UMA may be used if you have one or more multi-security managed strategies that are traded in house and used along with other investment
vehicles.
* A UMA may be used if you are likely to want to introduce manager strategies into a mutual fund/ETF account in the future.



2. Unallocated Holdings

What causes Unallocated Holdings?
There are several reasons that you may have Unallocated Holdings in your UMA:

A position is received from a corporate action (spin off/exchange/merger)

Assets are delivered in-kind from the client

When an account is newly enabled as a UMA

Securities are purchased outside of the InvestEdge application (eg. municipal bond purchase, IPO purchase)
If you are trading in InvestEdge and do not select a Product.

NOTE: This can be done for Buys within an individual Account, not Sales and not at the Block Trading level.

The presence of Unallocated Holdings in an Account will cause the Account to be disabled from trading to prevent the potential for miscalculation of
Trades. Once all Holdings are allocated, the Account will automatically be re-enabled. Add the Unallocated UMA Accounts widget to your Dashboard for a

complete view of accounts requiring allocation.



3. Restricted and Unmanaged Holdings

In most cases, Restricted Non-Cash Holdings should also be added to the Unmanaged Holdings, but there may be cases when these deviate. The Asset
Restriction

will restrict the position from being sold and it will remove the market value of the position from the trading and rebalancing calculation. The Unmanaged

Holdings allocation is a placeholder for any securities that are not consisted to be part of the Managed Allocation. Restricted Cash is always included in the
Cash

Product.

Scenario: Holdings are Unmanaged but not Restricted

®* Unmanaged Holdings are a transitional parking spot. When securities are transferred in kind from the client, you may want to hold them within the
Unmanaged Holdings product prior to selling them. You would not Restrict the securities since you intend to sell them, but you may not want to
allocate the positions to a manager product.

Scenario: Holdings are Restricted but not Unmanaged

® Restricted Holdings are sometimes automatically set based on a setting at the accounting system (such as on a pledged position), but the
position is not considered unmanaged. Since the effect of this restriction is to remove the market value of the position from the trading
calculations, this case should be considered carefully for trading and rebalancing purposes.



4. UMA Allocation Start Date

The UMA Allocation Start Date is limited to 4 months prior to the date. If the account has recently opened (within the last 4 months), the Since Inception
option is

the recommended selection. For pre-existing accounts, the recommended approach is to select the current month when the current date is on or after the
15th of

the month, and to select the prior month when the current date is earlier than the 15th. The additional dates give clients the flexibility to go back in time to
the

most recent quarter-end for performance reporting purposes if desired. Any closed positions or transaction activity between the selected date and the
current

date may need to be allocated to products manually.
Example:

A client that is converting a Mutual Fund and stock account to a UMA so that they can create the Manager Product might want the Allocation Start Date to
be as

of the most recent quarter-end. Accounts may need to be worked on over several weeks. The greater the time between the selected Allocation Start Date
and the

current date, the higher the potential is for manual work to be required.



5. Using Consolidated Models and UMA Models

There are scenarios where a Consolidated Model is still needed for the Policy. In this scenario, you would use both a Consolidated Model (as the Policy
Account)

and a UMA Model (as the Target Account) for the UMA. In the event that the firm allocation changes, you may have to update both Policy and Target

account separately to reflect the change. This is typically the case for non UMA acounts as well because the Policy Model is rarely the same as the Target.
Instead

of having 2 Consolidated Model comparison accounts you would have 1 Consolidated Model and 1 UMA Model.

6. Retiring Consolidated Models
A Consolidated Model can be retired when it is no longer used or available for use by any Accounts as either the Target or Policy Account.
Example:

The Consolidated Model, Taxable Growth Strategy, has been recreated as a UMA Model. When all relevant Accounts that use the strategy have been
migrated to

the UMA model, the Consolidated Model can be retired. This also assumes that the Policy Account is managed by a separate Consolidated Model model
that will

not go away, or that Policy Accounts are not applicable.



7. Block Trading and Group Rebalancers for SMA/UMAs

When performing Block Trades or using Group Rebalancers, if you want to select both SMA and UMAs:

. Click the Additional Filters icon

. Select the UMA Managed checkbox

. Move the Accounts to the right slushbox using the arrow button
. Repeat these steps to select the SMAs
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The UMA and SMA checkboxes must be selected separately and then the Accounts must be moved to the right slushbox separately.
NOTE: For Block Trading, if you create a product trade and then select UMAs, all UMAs will be selected even if they do not hold the Asset.
However, the Asset will not be included once the Trades are generated unless the selected Product is held in an Account.

This functionality is outlined more in-depth in the How to: Trading and Rebalancing - Multiple Accounts tutorial.

Multi-Acct Trading - Block Trading

¥ Select Assets & Q All Cap Value SMA - Cas... w | Percent Trade With - Default  w || Prce Buy  Sell
Asset Code Asset Name ¢ Product Name Type Percent Trade With Actions

4 Type: Buys
BBY Best Buy Co All Cap Value SMA - Cash Sweep.. Buys 100 % Proceeds Units y‘ m

100% Proceeds Allocated
Click this lcon to view the

Account Subtypes filter 1 Assets Chosen For Trading

¥ Select Accounts Y ) Account Name - All Account Groups - ¥ || - All Target Accounts - ¥ || - All Model Accounts - v || Search
Account Name + Account Number Adtiopallbitiass x ount Name 4 Account Number Market Value
Account Types - All Account Types - ¥
Account Subtypes = UMA Managed v
I Q
UMA Managed |
SMA

8. Block Trading - Rounding Factors

When performing Block Trades, you will select your Rounding Factors by clicking the Block Trade Rounding Settings icon in the Select Assets header
, setting

the Rounding Factors, and clicking the Submit button.



New workflow - Configuring rounding factors
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Dashboards My Accounts w Current Account w Reporting w Documents w Admin w Log Off

Multi-Acct Trading - Block Trading

Select Block Trade Rounding

Rounding Factor 10 v

Bond Rounding Factor

Submit



9. UMA Widgets - Links to other screens
Within the new UMA Widgets there are links to other UMA related screens. On both the UMA Account with Product Variance and UMA Account with Model

Variance widgets, clicking an Account Name will take you to the Product Allocation Summary screen and clicking the Magnifying Glass icon will direct you
to the

Group Rebalancers screen.
UMA Account with Product Variance Widget:

N . Click t: to th
UMA Account with Product Variance S 1to 1 (of 1)
Group Rebalancers

Account #4 Name Days Since Last Trade UMA Model Product Product #

Casey Wendt IRA Aberdeen LCV Aberdeen Large Cap Value P1
n)

Click to go to the Product
Allocation Summary scree
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