Need to Know: Cash Handling within Manager Products

Definitions

Term Definition

Allocat | The amount of cash that has been designated as part of a Manager Product. It is included in the Manager Product's market value. The market
ed value is dynamic and will changed based on activity with the Manager Product. It is represented by @PrdSwpCash
Cash

Cash This represents that amount of cash at the account level that is has not been designated as part of a Manager Product. It is the sum of all
Product = Cash & Equivalent positions less the sum of any Allocated Cash that has been assigned to a Manager Product. All assets categorized in the
top level Cash asset class are considered part of the Cash Product.

Target | This represents a desired allocation to cash at the Model level. It can be part of the UMA Model's allocation or within a Manager Product
Cash allocation. Trades of Cash Assets are not created to reach the target allocation, rather the desired allocation is achieved as a residual of
trading to the other Product or Security target weights.

Accoun | This represents all cash and equivalent assets in the account, such as:
t Cash

Money Market positions

Other Cash Equivalent assets in the top level Cash Asset Class.
Uninvested Cash Allocations from Accounting System

IE created cash positions (@pendingcash)

Principal and Income Cash

Cash Representation in the Product

Overview

Cash movement is not tied to trading.

The InvestEdge UMA product allows firms to set up cash handling within Manager Products at the Product level. The setting is called Enable Cash Sweep
and is

configured on the My Accounts>Special Assets>Products screen when a Product is created.
® |f Cash Sweep is Enabled, the Cash amounts used and generated by activity within the Product will increase and decrease the cash balance in
the Product.
® |f Cash Sweep is Disabled, the Cash amounts used and generated by activity within the Product will increase and decrease the cash balance at
the Account Level or Cash Product Level.

Example 1: Product A has Cash Sweep enabled and GE pays a dividend of $50 and 20 shares of PG are sold for proceeds of $1,600. The Product has
generated

$1,650 of additional cash. The $1,650 increases the cash balance within the Product. The Cash Product balance remains unchanged.

The Cash Asset used is called Allocated Cash (Symbol: @prdswpcash). The sum of all Allocated Cash positions within Products exists as an offset within
the

Cash Product.
Example 2: $5,000 of Allocated Cash is in Product A. A position of $5,000 of Allocated Cash exists within the Cash Product to offset the allocated

amount. If the account has $25,000 in money market, the Cash Product will have a total market value of $20,000, representing the amount available to
spend on

other Products.
Activity Included:
® Buys of Securities within Products: The cash spent is debited from the Allocated Cash in the Product

® Sells of securities within Products: The cash proceeds are credited to the Allocated Cash in the Product
* Dividend/Interest from securities within Products: The cash received is credited to the Allocated Cash in the Product

Income received from Money Market will not be credited proportionally to Allocated Cash in the
Product.



® Interest Expense/Foreign Tax Expense: The cash paid is debited from the Allocated Cash in the product.
® Bond Maturity/Calls: The cash proceeds are credited to the Allocated Cash in the product

Allocated Cash Processing Details
When Cash Sweep is enabled on a Product, all of the transaction activity in the above categories are processed to or from the Allocated Cash position (and

the corresponding offsetting position) during the dataload or when an intra-day performance recalculation is run. The change to the Allocated Cash
is applied

in the amount of the Transaction as of the Trade Date and for all dates in between the Trade Date and the prior business day. Reversed activity will apply
the

opposite cash effect to Allocated Cash. These Processing rules apply to activity that is received from the Accounting System and activity that is created
within

InvestEdge.

The Allocated Cash balance within a Manager Product cannot be negative at any time. During the nightly
dataload, any activity for current or

historical dates that would cause any date to have an Allocated Cash balance below $0 will be adjusted
down to have a $0 Allocated Cash balance.

The remainder will reduce the Cash Product. This may have the effect of increasing the market value of the
Product. The Product Transfer tool will not

allow requests that would cause Allocated Cash to be negative for any date. The intraday recalculation
function will be disabled when the pending activity

entered would cause a negative Allocated Cash balance within a Manager Product.

When Cash Sweep is disabled, there cannot be any cash position within a Product. Any cash generated by income or sales or maturities will be credited to
the

Cash Product. Cash used for purchases or interest expense will be credited to the Cash Product.

Proposed Trade Handling

Proposed Trades on Products entered in InvestEdge will behave according to the Cash Sweep setting on the Product. If Cash Sweep is enabled for a
Product, then

the cash effect of any Proposed Trades for that Product will remain within the Product. If Cash Sweep is disabled for a Product, then the cash effect of any
Proposed Trades for that Product will credit or debit the account level Cash Product. Fund Products and System Products (ie. Unmanaged Holdings and

Unallocated Holdings) are always treated as Cash Sweep disabled. The market values presented on the Product Trading screen will honor the Product
level setting.

The Proposed toggle with the Product level view across all screens will honor the Product level setting.

Unlike the actual processing of Allocated Cash, Proposed Trades will allow Trades to be proposed and submitted and create a negative Allocated Cash
balance.

This is allowed because there may be submitted activity from earlier in the day or Trades that were entered outside of InvestEdge that created cash, or
there may

have been a cash deposit received during the day that is not yet reflected on InvestEdge.

Moving Cash Between Products

When Cash Sweep is enabled, in order to increase or decrease the allocation to a Manager Product you will transfer the Allocated Cash into or out of the
Product.

This can be done using several methods.

Trades and position changes are not immediately reflected as positions in InvestEdge. These will be processed in the dataload similar to Trades:



Rebalancing an Account to its target will create the Cash movement request to reach the target weight

Rebalancing a Product and using the Net Flow option to increase/decrease the allocation will create the cash movement request

The Product Trading screen allows the user to enter specified cash movement requests into/out of Products

The Product Transfer tool can be used to transfer available cash into/out of Products. This method is processed as of the prior business
day. Position changes are reflected immediately in InvestEdge

The Cash Movement will be processed as a trade of the Allocated Cash security (@prdswpcash). These trades can currently be submitted from the
individual

account level only, not from the Multi-Account Trading workflows (Block Trading or Group Rebalancing)

When Cash Sweep is disabled, the buying and selling of securities within a Product will result in the increase/decrease of the Product's market value.
There is no

need or ability to formally move a specified cash amount into or out of the Product.

For further information on how to move Cash between Products navigate to the Moving Cash between Manager Products section (5) of the How to:
Ongoing

Account Management tutorial.
Cash Movement on the UMA Product Trading Screen

The Product Trading screen is available for UMAs only. For all Manager Products, individual product holdings can be expanded or collapsed by clicking

the Hide Securities or Show Securities buttons. This action can be taken at the Product level or across all Products.

Expand/Collapse a Single Manager Product Holdings

berdeen Large Cap Value-Equities-Large Cap (Percentages are based on the total market value of the Account)
Name Shares ¥ Mkt.Val. A% T% P% TP% Type Shares Cash End % End $
Net Trade Total $282,039 3.31 0 3.31
Cash Total $14,551 0.17 491 0.00 Net Transfer In/Out: 0
Aberdeen Large Cap Value Total $296,589 348 0.00 @
Proposed Trades Quick Links: Trades | Allocate | Quotes | Sector Trading | Asset Class Trading | Product Trading | Export | Quick Search
Symbol Shares Market Value ® Default Buy || Sell
Shares
Price Current Shares Current Value O Market Value
Product | - All Products - v
Expand/Collapse All Manager Product Holdings
—
361 Holdings by Product and Asset Class With Target = Show Securities
Lord Abbett Floating Rate Fd CL I-Fixed Income-Taxable (Percentages are based on the total market value of the Account)
Name Shares ¥ Mkt.Val. A% T% P% TP% Type Shares Cash End % End §
1] Lord Abbett Floating Rate Fd CL | 16,287 $148,371 1.74 0.00 - - S v 0 0 1.74
Net Trade Total $148,371  1.74 0.00 @ 0 1.74
PIMCO Income Fd Instl CL-Fixed Income-Taxable (Min 0% - Max 0%) (Percentages are based on the total market value of the Account)
Name Shares ¥ Mkt.Val. A% T% P% TP% Type Shares Cash End % End §
11l PIMCO Income Fd Instl CL 94,386 $1,115,644 13.09 10.53 - - S v 0 0 13.09
Net Trade Total $1,115,644 13.09 10.53 @ 0 13.09

Each Manager Product with Cash Sweep Enabled will have a new input field on the Cash Total line which allows the user to enter cash movement into or
out of a

Manager Product. A positive value represents Cash In, a negative value represents Cash Out. The value entered will increase or decrease the total market
value of

the Product and the Ending Cash impact within the Product.



w Hi i Equities-D ped International (Min 0% - Max 0%) (Percentages are based on the total market value of the Account)

Name Shares ¥ Mkt.Val. A% T% P% TP% Type Shares Cash End % End $
DBS Group Holdings ADR Spon 110 $7,638  0.09 022 247 1.77 B v 36 -2500 0.12

Lukoil Pjsc ADR Spon 95 $7,450 0.09 023 241 1.82 B v 31 -2431 0.12

Sony Corp ADR Spon 134 $7,405  0.09 023 240 1.84 B v 44 -2431 0.12

Sinopec Shanghai Petrochemical CO Ltd ADR Spon 84 $3,888  0.05 022 126 1.78 B v 28 -1296 0.06

YY Inc ADR 54 $3,792 0.04 023 1.23 1.83 B v 18 -1264 0.06

Valeo SA ADR Spon 180 $2,833  0.03 023 0.92 1.82 B v 659 -929 0.04

Banco Santander Mx SA ADR Spon 0 $0 0.00 0.23 0.00 1.79 B v 0 0 0.00

Cash 0 $0  0.00 0.12 0.00 0.99 B v 0 0 0.00

Net Trade Total $305,440 3.58 -100061 4.76

@ Cash Total $3,565 0.04 1.15 0.99 Net Transfer InIOut( 100000
i i R
Highmark International Total $309,006 3.62 12.63 € Cash Into / l
Product Cash Ending
from
Balances after
Trades
all Proposed
Activity

The Cash and Totals section at the bottom of the UMA Product Trading screen will be updated to reflect the Cash Movement as well. The Cash columns in
the

Total Account line represents the net of all securities trades proposed in the account. The Cash and Totals row represents the Beginning and Ending true
cash

and equivalent balance in the account (net of any restricted cash holdings). The UMA Product Cash row represents the Beginning and Ending Cash
Product

market value, net of any restricted cash holdings.

Proposed Trades Screen: Cash Activity
There is a section on the Proposed Trades screen that presents the Proposed Cash Movement. This section is only displayed for UMA. The Cash

Movement Trades must be submitted in order to be processed.

Trading - Proposed Trades [ Jim Amato Trust (As Of 11/07/2018)
Account #: Allocation: 0/19/76/4/0/0 Proposed: N/A Restricted: N/A UMA: N/A
Inv. Officer: Target Acct.: Conservative Growth Targe .. LT Gain/Loss: $185,581
Market Value: $8,732,671 Target Alloc.: 5/17178/0/0/0 ST Gain/Loss: $23,499
Total Cash: $33,336 Policy Acct.: None Inv. Authority: [N
Fees YTD: $0 Policy Alloc.: NA Inv. Responsibility:
Review Due: Inv. Objective:
Proposed Trades Quick Links: Trades | Allocate | Quotes | Sector Trading | Asset Class Trading | Product Trading | Export | Quick Search
Symbol \:I Shares Market Value ® Default Buy | Sell
O Shares
Price Current Shares Current Value O Market Value
Product | - All Products - v
Proposed Trades 5 trade(s) displayed
Warn Name Symbol Type Shares Price ¥ Cash ST G/L LT G/L Select [7] D
PIMCO Total Return Fund Instl CL -35 PTTRX Buy 20,345.88 $9.83 -$200,000 $0 $0 Edit-[]
iShares Nasdaq Biotechnology ETF BB Buy 225.00 $111.03 -$24,982 $0 $0 Edit-[]
Southwest Airlines CO LUV Buy 284.00 $52.88 -$15,018 $0 $0 Edit - []
Netflix Inc NFLX Buy 31.00 $327.50 -$10,153 $0 $0 Edit -[]
PIMCO Income Fd Instl CL PIMIX Sell -21,150.59 $11.82 $250,000 $0 -$7,857 Edit - []
Net -$152 ($0 + -$7,857 = -$7,857)
Beginning Cash $80,585
Ending Cash $80,433
Ending Cash Net of Cash Reserve $80,433
~
Cash Activity Summary of Cash Movement to/from Products: Shows Product, Amount and Ending Cash Balance
Product ¥ Type Cash Ending Cash In Product Select
Vista Large Cap Growth Transfer In $50,000 $4,596 Edit - D
J
Review & Submit All Review & Submit Selected Refresh Lot Selection Delete Selected

Proposed and Pending Screen: Product Allocation Review

There is a section on the Proposed and Pending Trades screen that presents a summary of the Cash Movement impact on the account. Each Manager
Product is



listed separately and shows the Beginning, Ending and Change to the market value and weight based on Proposed Activity (trades and Cash Movement).
Cashin

Product represents Allocated Cash positions within Manager Products and is only applicable when Cash Sweep is enabled. If the proposed activity will
draw the

Allocated Cash balance below $0, the amount is displayed in RED font for the user to more easily identify it. The Fund Products are shown in aggregate.
UMA

Cash Product and Unmanaged Holdings are shown as individual items. The Pending Transfers column will show any cash movement to/from Manager
Products

submitted on the same day, but not yet reflected in the Manager's position.

Trading - Proposed Trades [@ Jim Amato Trust (As Of 11/07/2018)

Proposed and Pending Trades

Name Symbol B/S Shares Price Cash Est. G/IL Date Status

iShares Nasdaq Biotechnology ETF  IBB Buy 225.00 $111.03 -$24,982 $0

Netflix Inc NFLX Buy 31.00 $327.50 -$10,153 $0

PIMCO Income Fd Instl CL PIMIX Sell -21,150.59 $11.82 $250,000 -$7.857

PIMCO Total Return Fund Instl CL -35 PTTRX Buy 20,345.88 $9.83 -$200,000 $0

Southwest Airlines CO LUV Buy 284.00 $52.88 -$15,018 $0
Net Proposed Trades -$152 -$7,857
Net Pending Trades $0
Net Proposed and Pending Trades -$152
Beginning Cash $80,585
Ending Cash (Proposed and Pending Trades) $80,433
Ending Cash Net of Reserve (Proposed and Pending Trades) $80,433
Trade Count 5 Previously

submitted cash
q q Each Manager Product is presented individually and shows the proposed transfers
Product Allocation Review Beginning/Change/Ending Value ($ and %), and impact to Allocated Cash in Product
Product $ Product % Cash in Product $ Pending Transfers

Product Name Beginning Change Ending Beginning Change Ending Beginning Change Ending Amount ($)
Vista Large Cap Growth C$362,368 $50,000 $412,368 4.3% 0.6% 4.8% $4,749 -$152 $4,596 ) -
Constellation Mid Cap Value $249,642 $0 $249,642 2.9% 0.0% 2.9% $6,224 $0 $6,224 -
BDO Large Cap Growth $396,486 $0 $396,486 4.7% 0.0% 4.7% $12,468 $0 $12,468 $25,000
Highmark International $309,006 $0 $309,006 3.6% 0.0% 3.6% $3,565 $0 $3,565 -
Aberdeen Large Cap value The aggregate $296,589 $0 $296,589 3.5% 0.0% 3.5% $14,551 $0 $14,551 -
Unmanaged Holdings impact of all $126,771 30 $126,771 1.5% 0.0% 1.5% S 5 5 o
Pinnacle Mid Cap Growth activity within $305.476 $0 $305.476 3.6% 0.0% 3.6% $5,692 $0 $5,692 -
Fund Products Fund Products is ($6445588  -§50,000 $6,395,588 75.6% 0.6% _ 750%) - - - -
UMA Cash Product summarized in $33,336 $0 $33,336 0.4% 0.0% 0.4% - - - \ y,
Total the Fund $8,525,263 $8,525,263 100.0% 100.0%

Products row
In order to submit trades, you will need to enter the trading password. By entering this password, you are agreeing to the terms and conditions below.

Password Submit Trades Cancel

Changing a Product's Cash Sweep Setting

Once a Product has been in active use in any account, the Cash Sweep setting cannot be changed. If it must be changed, a new Product needs to be
created

with the new Cash Sweep setting and the Manager Swap tool can be used to move the Assets from the old Product to the new Product.
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